Why
Home Loan

Insurance
Matters?

The Indian housing market is going strong, and demand for home loans grew 26% year-on-
year in the first half of FY 2021-2211, At the same time, the rate of default on home loans
IS also on the rise, with the default rate in the premium segment (loans over Rs. 75 lakh)
being the highest at 3.01%'2.

The most common reason for default is the death of the borrower, leaving their family at
risk of losing their home. This is where home loan insurance can protect your home and your
family if something were to happen to you.

Hﬂv it works

A home loan insurance policy pays off the
outstanding loan balance if the borrower
dies during the repayment tenure — thus

avoiding the risk of home loan default.

® Assured Sum = Equal to the Loan Amount
® |nsurance Tenure = Loan

® Tenure One-time Premium

How to get it
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Apply for a home loan At the time of sanction, Pay the premium for
and get it sanctioned opt for home loan the policy — and
insurance coverage begins

(you can choose the
insurance offered by the
lender, or an individual plan)

Why should you insure your
home loan?

® Fnsures the loan burden does not fall on
your family

® Keeps the house or property as an asset for
your family

® Gives you complete peace of mind

® Enables Section 80C tax benefits of up to
Rs. 1.5 lakh each year only if the borrower
makes repayment

Term Insurance @ Dedicated Home Loan Insurance

§

The cover remains the The cover auto-adjusts
same for the en.t|re ‘ EE as per the outstanding
duration. loan amount.

Yearly premium to
be paid during the < @
payment term.

Should you buy
home loan
insurance or opt for
a term insurance
plan? Find out

One-time premium

@ » payment — usually
clubbed with the
loan amount.

Multi-purpose
insurance product - the
assured sum can be

Only covers the
" outstanding home

used to pay all debts. loan amount.

The policy amount is given to The policy amount is given to
the nominee. and can be used » the bank or financial institution,
for making a’ny debt payment. and the loan amount is closed.

7-Point checklist to pick
the right insurance policy

® Check the premium cost of the policy b q

® Check the term period
® Check the sum assured

® Check the total tax benefits
A J

® Check add-ons
® Check the policy’s inclusions and exclusions

e Check the insurer’s credibility and reputation

Home loan insurance can help you protect your most important
asset after your death. Give yourself the peace of mind
of knowing that your home and your family will be secure,
even if something were to happen to you.
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